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Agenda

• School Funding & 2018-2019 Budget
• Levy Certification Process 
• Proposed 2019 Levy
• Public Questions and Comments 



School Funding



School Funding - Constitution

• Article XIII Miscellaneous Subjects
• Section 1.  UNIFORM SYSTEM OF PUBLIC SCHOOLS.  The 

stability of a republican form of government depending mainly 
upon the intelligence of the people, it is the duty of the 
legislature to establish a general and uniform system of public 
schools.  The legislature shall make such provisions by taxation or 
otherwise as will secure a thorough and efficient system of public 
schools throughout the state.



School Funding 

• As a result… School funding is highly regulated by the state
• State sets formulas which determine revenue; mostly based on 

per pupil
• State sets tax policy for local schools
• State sets maximum authorized property tax levy (districts can 

levy less, but not more than authorized by the state unless 
approved by voters)

• State authorizes school boards to submit referendums for 
operating and capital needs to voters for approval, but regulates 
these with limits
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Richfield Fund Types

• General*
• Transportation
• Student Activities 

• Food Service
• Community Service*
• Debt Service*
• Internal Service
• OPEB Trust
• OPEB Debt Service Fund*

*Impacted by levy



2018-2019 Budget



2018-2019 Budget Summary



2018-2019 Budget Summary



Revenue by Fund All Funds

General Fund $67,636,701
74.52%

Internal Service 
Fund $7,350,000

8.10%

Debt Service $8,759,693
9.65%

Food Service $2,790,950
3.07%

Community Service 
$1,779,158

1.96%

Bldg Construction 
$1,500,000

1.65% OPEB Trust $150,000
0.17%

OPEB Debt Service 
$796,391

0.88%

Total
$90,762,893



Revenue by Fund Without Internal Svc & OPEB Trust

General Fund $67,636,701
81.23%

Debt Service $8,759,693
10.52%

Food Service $2,790,950
3.35%

Community Service 
$1,779,158

2.14%
Bldg Construction 

$1,500,000
1.80%

OPEB Debt Service 
$796,391

0.96%

Total
$83,262,893



Revenue Sources [All Funds]

State Revenues  
$47,568,767

52.41%

Local Revenue, Property 
Tax $37,300,560

41.10%

Federal Revenues Through 
MDE $5,455,966

6.01%

Insurance Recovery, 
Local Sales $437,600

0.48%

Total
$90,762,893



Revenue Sources (General)

State Revenues  
$46,524,609

68.79%

Local Revenue, Property 
Tax $17,794,426

26.31%

Federal Revenues Through 
MDE $3,317,566

4.90%
Insurance Recovery, Local 

Sales $100
0.00%

Total
$67,636,701



Expenditures Program (General)

Elementary & Secondary 
Regular Instruction  

$30,102,809
45.01%

Special Education 
Instruction  $13,576,804

20.30%

Instructional Support 
Services $4,557,962

6.81%

Vocational Education 
Instruction  $371,694

0.56%

Pupil Support 
Services $5,697,338

8.52%

Sites and Buildings 
$7,206,471

10.77%

Administration  $2,703,533
4.04%

District Support 
Services  

$2,394,496
3.58%

Fiscal and Other Fixed Cost 
$276,000

0.41%

Total
$66,887,107



Expenditures Object (General)

Salaries & Wages 
$38,146,930

57.03%

Employee Benefits 
$14,246,993

21.30%

Purchased Services 
$8,214,794

12.28%

Supplies and Materials 
$3,470,451

5.19%

Capital Expenditures 
$2,665,549

3.99%

Other Expenditures, Dues 
& Memberships $142,390

0.21%

Total
$66,887,107



Fund Balance



School Levy



School Levy

• Property taxes based on state-determined formulas
• Some increases in tax levies are revenue neutral with state aid 

offsets
• 30 different categories of school levies
• Levy limits set either by

• State law, or
• Voter approval

• Minnesota Department of Education (MDE) calculates district 
levy limits

• Counties administer the process



Government Levy Cycles

• Cities and Counties – Budget year is same as calendar 
year.  2019 taxes provide revenue for the 2019 budget.

• Schools – Budget year begins July 1 and coincides with 
the school year.  The 2019 taxes provide revenue for the 
2019-2020 school fiscal year.  Budget will be adopted in 
June.



Government Levy Cycle



Levy Certification Process 

• September – MDE established levy authority
• September-Preliminary levy certified by School Board
• November - County mailed proposed tax statements
• December – Public hearing
• December-Final levy certification by School Board



2018 Payable 2019 Levy

2018 to 2019 proposed 
property tax levy comparison

Current limit increase = 5.3% or $1,405,660.85



2018 Payable 2019 Levy

• Primary Factors Affecting Increase
• Adjustments for Enrollment Increases

• FY17 Actual – Final Adjustment
• FY19 Projection

• OPEB Benefits
• Increases due to Net Tex Capacity



Historical Levy Summary 

• Richfield Schools ISD #280
• Pay 2014 Certified Amount = $18,361,040.78
• Pay 2015 Certified Amount = $18,050,200.16
• Pay 2016 Certified Amount = $19,298,552.28
• Pay 2017 Certified Amount = $18,939,303.49
• Pay 2018 Certified Amount = $26,524,387.75
• Pay 2019 Current Maximum Amount = $27,930,048.60 



District Levy Impact



District Levy Impact

Average Homeowner Impact - $19.66 per year
• 2018 Average Richfield Home Estimated Market Value – $207,000
• 2019 Average Richfield Home Estimated Market Value - $229,000
• 10.6% Average Increase



Levy History

1 2 3 4
2014 Pay 15 $12,779,060.16 $423,744.93 $3,705,323.50 $1,142,071.57
2015 Pay 16 $13,589,523.12 $433,743.55 $4,235,536.33 $1,039,749.28
2016 Pay 17 $13,326,327.91 $454,681.76 $4,175,571.84 $1,015,975.70
2017 Pay 18 $16,503,603.61 $464,699.83 $8,759,693.14 $796,391.17
2018 Pay 19 $18,143,922.94 $465,519.07 $8,502,283.81 $818,322.78
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Levy Summary 

General Fund, 
$18,143,922.94Community Service, 

$465,519.07

Debt Service, 
$8,502,283.81

OPEB Debt, 
$818,322.78

General Fund

Community Service

Debt Service

OPEB Debt



General Fund



Community Service 



Debt Service 



Taxes Payable 2019



Public Comments and 
Questions 


